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OFFICEOF z@&’?ﬁf}i LER OF DEFENCE ACCOUNTS,
{IDAEAN W}MR, M&& ‘%"‘éi}i ﬁ?&‘%’gézﬁ&m% 781171

E-MAIL S
No. A/IV/65/Rev.Sec/Vol. XXIII Date: 03/08/2021

To ,
All Sections of MO & the Sub-Offices as per standard.

Sub : - Representation from Society of Indian Automobile Manufactures (SIAM) dated
02.08.2020 regarding withholding of GST on transportation charges of chasis

Ivehicles supplied to customers under Ministry of Defence (MoD) - reg.
Ref: - HQrs. Office Important letter No: A/111/11101/GST/e-3816 dated: 29/07/2021

(Copy encylyosed)
(Available at CDA Guwahati Website.)
e Y
MoF, CBIC-190354/47/2021-TO (TRU-II) - CBIC dated 17® June 2021, and MoF (Finance)
ID No. 10(3) DAD/C/2021 dated 29.06.2021 - CBIC dated 17™ June 2021 received under HQrs
Office letter cited above regarding the captioned subject are forwarded herewith for your information

and further necessary action please.

Encl. as above
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DCDA (A/Cs)

Copy To:
@) IT & SW ,
Local) } For uploading in CDA Guwahati Website Please.

AO (A/Cs)
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O/o THE CONTROLLER GENERAL OF DEFERNCE ACCOUNTS, RATRI
ULAN BATAR ROAD, PALAM, DELHI CANTT.-110010 :

EATY : 011-25665548,25665563/84,25665736/37
%ﬁfﬂ' : hgaccounts.cgdalgov.in

No. A/III/11101/GST/e-3816 Dated: 29.07.2021
To,

ALL PCsDA/CsDA

Sub: Representation from Society of Indian Automobile Mawvufactures (SIAM)
dated 20.08.2020 regarding withholding of GST on transportation charges
of chasis/vehicles supplied to customers under Ministry of Defence (MoD)-
reg.

A copy of Ministry of Finance, Department of Revenue, Tax Research Unit OM
CBIC-190354/47/2021-TO(TRU-II}-CBIC, dated 17.06.2021 received through
MoD{Fin}, DAD-Coord ID No. 10(3)DAD/C/2021, dated 29.06.2021 is forwarded
herewith for your information and necessary action.

This issues with the approval of Jt. CGDA (A&B).

Bnel : As above.

(PRIYANKA CHANDRA)
Sr. Dy. CGDA (A&B)



4340/2021/A88
: “\/in*asstry of Defence {Finance)

DAD-Coord, Room No.24.4,
South 5 fock, New Dethi-110011.

Subject: Representation from Society of Indian Automobiie Manufacturers {SIAM} dated
20.08.2000 regarding withhelding of a3t on  transportation charges of
chasisfvehicies susplied to customers under Ministry of Defence {MaD}—reg,

The undersigned is direcred to forward herewith & copy of OM lettar No. CBIC-
z,;ua:;xey,latf,’;mz:s“s{mu-;s;~f:€ss§: dated 17.06.2021 aong with its enclosure received from
Ministry of Finance, Department of Revenue, Tax Research Unit for information and further

necessary action.
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SO {DAD-Coord)

Sy, CGDA {Aug it Coord)
Office of the C@ DA, Ulen Batar Road i‘a:gggL@sihE Cangt
MoD{Fin} ID No 0.10(3) E}AD/C/ZG"” dated 29.06.2071
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CBIC-190354/47/262 1510 {TRU-ID-CBIC
Government of In diz -
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epanment of Revenue
Tax Researeh Unijt
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\ Room No. 146G, North Block, New Delhi
. {«s , N ’ 177 June, 2021
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Subject: Représentation from Seciety of Indian Automobile Manufactorers (SIAM) dated
o 20882020 regarding withholding of GST on Transportation charges of chassis/vehicles

s =\ supplied to customers under Ministry of Defence (Mob)- Reg,

The undersigned is dirceted to refer to the representation of Society of Indian Automobile
Manufacturers (SIAM) wherein they have stated that SIAM members /OEMs (like Tata Motors)
supply chassis/motor vehicies 1o Defence Customers (Indian Army, Border Roads Organizations,
and Military Engineering Services etc.) and as per supply orders deliver the same at the
consignee locations. The ST on transportation charges based on the view
that supply of vehicles along with transportation ges is a “composite supply” and GST ratc
applicable on the principal supply ie. s ply of v , 1s applicable on transportation charges

hicles
aiso. However, their claims for GST on transportation are being disallowed on the ground that
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iransport of defence or ¢ ilitary equipment by a Goods ¥ ransport Agency (GTA) is exempt from
GST (copy of reference enclosed).

‘V’/:
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2. In this regard, it is stated that according fo provisions of GST law, if the contract between
3

oLy of equipment on CIF basis, the same shall

fence customers is for the su

& constitute a composite supply and transportation charges, which is part of the composite supply
would be lizble to GST at the S2me rate as applicable to the principal supply, i.e. motor vehicles.
The exemption in notification No. 12/2017-CTR Sr. No. 21 which exempts ransportation of
defence equipment by GTA may not be relevant i such a case. Action &s appropriate may be
e, t8KEN &t your end,
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(Pramod Kumar)

s Director (TRU-ID)

f‘-.!::;m.éa

Ms Mala Dutt
Additional Seecretary and Financial Advisor (Acquisition)
134-A Ministry of Defence, South Blosk

New Delhi-116001
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